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Executive summary

The Auqgust reading of ISM'’s US Manufacturing PMI rebounded from the worst month of the
year but still remained in contraction territory at 47.2. Manufacturing in general remains soft
and we are seeing that in Private Goods are weighing down GDP, after some large growth
in 2023 much of which came from existing inventories (did not bolster
manufacturing/chemicals).

Thru the end of August, Chemical carloads continue to show strength on a YoY basis. The
Association of American Railroads is reporting 4.2% YoY increase in chemical carloads YTD
for the week ending August 315,

Inventory levels continue to be at historic lows for chemical shippers as interest rates keep
producers working from lower stock. Chemical inventory levels entered September at 1.39
inventory to shipment ratio, which is a low dating back to November 2015. This may be
pressure tested if the disruption of the ILA strike comes to fruition and imports are delayed
to help replenish stock.

Real GDP by Industry
Oil has reversed lately with global softening of SR S —
demand. Diesel exceeded 2023 rates over 12.0
the summer (July) but have since pulled back
and are currently 21% lower than 2023 levels.
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https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/august/
https://www.bea.gov/news/2024/gross-domestic-product-third-estimate-corporate-profits-revised-estimate-and-gdp-industry
https://www.aar.org/wp-content/uploads/2024/09/2024-09-04-railtraffic.pdf

Chemical industry
news and updates
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Canadian rail service resumes

Rail service for Canadian National & Canadian Pacific Kansas City resumed on
Auqgust 26 after the Canadian government intervened, forcing both sides into
binding arbitration. The four-day shutdown ended just in time to avoid disastrous
impacts, but it will still take weeks for the supply chains to normalize as 9,000
railroad workers return to work. Both parties will resume work under the old
contract until a new one is agreed upon in arbitration.

Manufacturing activity

slows again

Manufacturing output remains in
contraction for the fifth consecutive
month as the August PMI comes in
at 4/.2. Chemicals products were 1
of the 12 sectors that reported
contraction as political uncertainty
persists & earlier optimism for near
term growth continues to fade.

Potential U.S. port strike
Negotiations between the International
Longshoremen’s Association (ILA) & U.S.
Maritime Alliance (USMX) have reached an
inflection point as the ILA has expressed
their willingness to go on strike. ILA
president confirmed there will be a work
stoppage at both the East & Gulf Coast
ports if a collective bargaining agreement is
not reached by September 30t
Considering the East Coast processes
approximately 43% of all U.S. imports per
year, some companies have already begun
rerouting freight to the West Coast in
anticipation.



Chemical transportation trends



Inventory levels

* In July of 2024, chemical manufacturers : : : .

i . Manufacturers' Inventories to Shipments Ratios
realized inventory levels 14.2% below (Source: U.S. Census Bureau)
pre-pandemic levels (compared to +0
February 2020) and down 4.8% on a YoY 180
basis (When measured by inventories to
shipment ratio).

1.60
* All manufacturers have also fallen below
pre-pandemic levels, but at a much 150
slower pace than chemicals (5.8% lower >
than 2020).
1.30
* In July, all Manufactures had a drop in 5238883225355 588888832828538888838338%88¢8¢%%
inventory levels and are 2.0% lower YoY.
° Chem|ca| |nventor|es ‘to Sh|pments e Chemicals All Manufacturing =~ eeeeeees Linear (Chemicals) =~ «ececeees Linear (All Manufacturing)

ratio reached their lowest level in nearly 9
years (comparable to Winter of 2015).
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Truckload (TL) trends

Weekly average Dry Van Spot Rate (Week 35)
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Week 2024: 35
Avg Van Spotrate::
$1.91
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Hazardous materials tendering trends

Hazmat TL: PTA % vs Spot RPM by Mileage Break
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Bulk pricing trends

Dry Bulk Tanker
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Diesel fuel pricing trends

Fuel Surcharge

Current dry van » $0 54 .
Current national diesel price - $3.625/qgal fuel surcharge o " Rate s geereasing
(As of 9/2/24) e: DAT (as of 9/1/24)
Fuel Surcharge
Brent Crude - $74.67($/bbl) WTI Crude - $70.11($/bbl)
(As of 9/4/24) (As of 9/4/24) Currentreefer » $ o 59
00) —* Rate is neutral

fuel surcharge

e: DAT (as of 9/1/24)

1 Year national diesel fuel averages

* National diesel average declines for the eight
consecutive week. Down 24 cents since July 8"

» OPEC+’s plan to hike production back to 2.2mil
barrels per day has been postponed for 2
months as the demand in China remains weak

» Crude prices continue to search for stability as
they sit at 9-month lows

Source: DAT
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Europe trends

. . . 30 EU27 Chemicals: Business Climate Indicators 80 EU27 Chemicals: Business Climate Indicators
*  Production of the EU27 chemical sector increased for the = oS
fourth consecutive quarter since Q3 2023. ” 10 40
. . e . . O [ as 20
*  Manufacturing capacity utilisation is at 75.2%, well below the g .10 & o | B
20 i -
long-term average of 81%. i g
. o . . —Total order of book ¥ —Selling price expectations
* The confidence indicator of the EU chemical industry =AY | eSO AN -60 Business situation at present
) ) ) 50 | —Assessment of stocks -80 —Export order of book
worsened slightly in July 2024 and remains well below the A:r > DA DD DDDDD DDA P> '»\’ v, 'i” WD D P DPD DD oot
o Q O @6 \55\ \o Q S & @0 @7,* \o Q S & @fb &* S Q QRO @ Q QRO @5\ \o é QRS &* S
pre-crisis levels.

Source: EU27 commission business and consumer survey and Cefic analysis (2024)

«  July 2024 was the fourth consecutive month of increasing

stock levels after six months of decline.

b EU27 Chemlcal exports Were a-t €1138 bn In lH_2O24; down 30 Extra-EU27 Chemicals Trade Flows (€bn) Qz/ilz)n EXSDZ?ZRS 1"162::5 Bélg,:ce
. . / ) A s
from €117.2 bn in 1H-2023 (-2.9%). Many of the chemical | S a1/24 = T
. ) . . E —Extra-EU27 Imports (€ bn) Q2/24 56,5 46,5 10,0
industry’s downstream users are still showing downward 22
trends. 5
S 10
«  Comparing H1 2024 to H1 2023, trade surplus increased by - -
€87 billion (+54%). The gains in trade surplus are mainly . l|||||||I.|II|||I|||||IIIIII|_.__I__.-|-l.ll_-lll|III||III|
driven by the stronger drop in imports (-11.9%) rather than L o S,

> N & o5 A wi" LI
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Trade surplus up by €8.7 bn (1H-2024 vs 1H-2023)

Source: Eurostat and Cefic analysis (2024)

by an increase in exports.

|
© Proprietary and confidential. All rights reserved.



Chemical supply chain overview



« 12-week moving average of WTI prices and US Rig Counts have historic
. . correlation
Chemlcal IndUStry news «  SpotWTlis 19.7% lower than same week prior year at $70.02 per barrel
(Sept 6, 2024, verse Sept 8,2023)
« USrig counts are 7.9% lower over the same period in 2023. Rig counts have
been down the entire year and as oil has fluctuated, rigs have steadied
partially explained by higher interest rates.

and updates: Energy

Baker Hughes Total US Rig Count verse WTI Price
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* Thru Auqust total US originated rail volumes were up 3.1% on a YoY basis. This

Ch em i C al in d u stry was primarily driven by Intermodal Boxes which are up 9.3% verse carloads which

are down 3.6% YTD

news an d u pd ateS: « US Chemmgl volumes (chart below) continues to show strength on a YoY basis
(Dark Blue Line).

Rail tr affi C e Thru Auqgust, Chemical carloads continue to outpace the market and prior year

being up 4.2% (Intermodal stats are not captured at the commodity level).

United States™* | Chemicals
Originated Rail Traffic
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*Canadian traffic includes the U.S. operations of Canadian railroads
**Mexican traffic includes the U.S. operations of Mexican railroads.

***United States traffic excludes the U.S. operations of Canadian and Mexican railroads
©2023 Association of American Railroads. ASSOClATlON OF
AMERICAN RAILROADS
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Chemical vertical on-time delivery by mode

LTL

Custom Delivery On Time

(By Actual Delivery Day)
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Chemical vertical on-time delivery*

Custom Delivery On Time

(By Actual Delivery Day)
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92%
919%
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*More than 170,000 shipments each month, including all modes and two-hour tolerance for delivery appointments
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Deliver 2024 recap

Innovation with purpose



2024

Deliver Welcome to the er? of Logistics Al

Inspiring collaboration, driving
innovation, and shaping the future of freight transportation

Combating fraud with collaboration

Cargo theft and supply chain fraud are making headlines. At Deliver, we heard from industry and law enforcement experts on new and
emerqging trends and how to mitigate risks to your supply chain. We explored actions you can take to help insulate your business and supply
chains from these emerging threat vectors.

Embracing Al: Future-proofing supply chains with innovative solutions
Over the past year, we've gained valuable insights into what transportation teams need from an Al co-pilot. At Deliver 2024, our EVP and Chief
Technology Officer Val Marchevsky walked attendees through 3 enhancements to Insights Al.

To nearshore or not to nearshore?

Mexico has become one of the United States’ biggest trading partners. Manufacturers are choosing to nearshore, or the process of planning
and bringing their supply chains back to North America. While this can provide cost savings and economic benefits, potential risks are also

involved.


https://www.uberfreight.com/blog/uber-freight-doubles-down-on-fraud-prevention/
https://www.uberfreight.com/blog/the-era-of-logistics-ai-with-uber-freight/%26utm_medium=email%26utm_source=newsletter%26utm_campaign=prepare_to_pivot%26utm_content=cta?utm_campaign=Deliver%202024&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-9hixQ5k_7VH_uTMz9n_S36QrZw6lshNIlDJFthPt5f8jJMXV_C0sEH19vfLMHhF8OHy_9d
https://web.cvent.com/hub/events/95098e68-b0d1-43a2-8257-a011e4ce420c/landing
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“We have a continued focus on 3
creating vertical specific
collaboration opportunities for
chemical shippers with similar
requirements and commodities.”

“With BASF and other participating chemical
shippers, we're unlocking chemical efficiencies
across things like continuous truck-load moves,
shared dedicated fleets, LTL pooling and co-
loading, and multi-stop.

This kind of collaboration is a huge win for everyone
and we're looking to continue to enhance the value
we create across likeminded shippers in the
chemical vertical® — Uber Freight Founder & CEO,
Lior Ron
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