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Executive summary

The July reading of ISM's US Manufacturing PMI was the worst report of
the year at 46.8. And although Chemical Production does not have a
roaring short-term outlook, it feels it has more stable footing than many
of the other Manufacturing sectors.

Much of the limited strength in the Chemical sector in the US is being
buoyed by continued growth in Resin production. The American
Chemistry Councilis reporting a 6.5% growth in Resin Production for the
first / months of 2024. US Resin producers are benefiting from the
general imbalance of container flows (US imports » US exports), making
export rates lower from the US when compared to producers in other
world areas (primarily Asia). In June, Plastics Today, cited the increase in
freight rates from Asia as a contributing factor to US Resin
competitiveness.

Chemical carloads continue to show strength on a Y-o-Y basis but have
pulled back from highs realized in the end of Q2 (4.5% and 6.7%
increase in Carloads in May and June). The Association of American
Railroads is reporting 3.9% Y-o-Y increase in chemical carloads YTD for
the week ending July 29t

Inventory levels continue to be at historic lows for chemical shippers as
interest rates keep producers working from lower stock.

After briefly exceeding 2023 rates for On-Highway Diesel to start July,
Diesel continues to decline following a sharp drop in crude to start
August (and remains under 2023 levels).



https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/july/
https://www.americanchemistry.com/chemistry-in-america/news-trends/weekly-economic-report/2024/weekly-chemistry-and-economic-trends-august-2-2024
https://www.americanchemistry.com/chemistry-in-america/news-trends/weekly-economic-report/2024/weekly-chemistry-and-economic-trends-august-2-2024
https://www.plasticstoday.com/resin-pricing/resin-price-report-prices-inch-up-amid-strong-demand
https://www.aar.org/data-center/rail-traffic-data/
https://www.aar.org/data-center/rail-traffic-data/

Chemical industry
news and updates
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Canada Rail Strike Looms

North American Shippers are bracing for significant disruption as talks between
Canadian National Railway, Canadian Pacific Kansas City, & Teamsters have stalled.
Embargoes have been put in place on any new reservations for movement of hazmat
materials, security sensitive carqo, or refrigerated containers originating in Canada.
Intermodal traffic from dozens of U.S. hubs in their respective networks have been
embargoed as well. Rail companies will beqin to lock out workers on August, 22" if a
labor deal has not been reached.
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Supply chain innovation:
Uber Freight Rail service offerings



Fleet Consulting Services

A fleet assessment provides actionable insights that can help a
company optimize its dedicated transportation operations, reduce
costs, improve service levels, and support long-term strateqgic goals.

Fleet Assessments have a defined timeline and provide Customers
with a report out for continuous improvement activity.

Dedicated fleet support is a strategic approach that empowers
businesses to achieve continuous improvement in their
transportation operations.

By leveraging dashboard monitoring of key performance indicators
(KPls) and critical metrics, companies can gain actionable insights that
drive operational excellence.

With ongoing support from Uber Freight subject matter experts,
dedicated fleet management ensures that cost-saving initiatives are
not only identified but also effectively implemented and sustained.

With fleet expertise and a proven process for evaluating fleet
proposals, customizable templates, and best practices provided by
subject matter experts (SMEs), companies can optimize their fleet
management strategies effectively. This combination ensures that
each fleet proposal is thoroughly assessed and tailored to meet
specific business needs, driving efficiency and cost savings.



Chemical transportation trends



Inventory levels

In June of 2024, chemical manufacturers
realized inventory levels 13.6% below pre- Manufacturers' Inventories to Shipments Ratios

(Source: U.S. Census Bureau)

pandemic levels (compared to

February 2020) and down 4.1% on a Y-o-
Y basis (When measured by inventoriesto 150
shipment ratio).
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All manufacturers have also fallen below
pre-pandemic levels, but at a much 1.60
slower pace than chemicals (5.2% lower
than 2020). 130
In June, all Manufactures had a drop in 1.40

inventory levels and are 2.0% lower Y-0-Y.
1.30

Chemical inventories to shipments
ratio reached their lowest level in 8 years
(comparable to spring of 2016).
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LTL Trends

 LTL demand continues to be slightly lower than last year; most carriers have excess capacity and only a few are
seeing volume increases.

 The Institute for Supply Chain Management (ISM) Purchasing Managers’ Index (PMI) is a good indicator of LTL
freight volumes. The ISM PMI swung positive in March after steady decline of 16 months since late 2022, but
declined again in the following months.

2024 rate outlook

> Publicly traded carrier general rate increases (GRI) are falling in the 4-7% range, individual results range from flat
to low double digit based on freight profiles and account profitability for the carrier.

» Carriers are targeting growth and yield simultaneously to mostly positive effect, heavy bid activity is providing
carriers ample choices to improve or grow their networks.

» RFPs continue to yield savings, assuming carrier mix and route quide changes are made, incumbent increases
are to be expected but low single digits in many cases.

LTL General Rate Increases

2022 GRI timing 2023 GRI timing 2024 GRI timing

GRI Effective (earlier) later GRI Effective (earlier) later GRI Effective (earlier) later
XPO 5.9% 11121 (64) FDX Freight 74% 1/2/23 (1) FDX Freight 6.4% 1/4/24 2
Yellow 7.7% 11/8/21 (85) ABF Freight 5.9% 1117122 (8) ABF Freight 5.9% 10/2/123 (36)
TForce Freight 6.9% 111521 (99) YELL 5.9% 10/3/22 (36) TForce Freight  4.9% 10/2/23 (43)
ABF Freight 6.9% 11115/21 (71) Forward Air 5.9% 2/6/23 5 SAIA 7.5% 12/4/23 (57)
Eskes Express 5.9% 11/29/21 (64) ODFL 4.9% 113123 0 ODFL 4.9% 12/4/23 (30)
FDX Freight 6.9% 113122 (1) TForce Freight ~ 5.9% 11/14/22 (1) Forward Air 5.9% 2/5/24 (1)
ODFL 4.9% 113/22 (57) SAIA 6.5% 1/30/23 6
Forward Air 7.9% 21122 0 XPO 5.2% 1/31/23 91
SAIA 7.5% 1/24/22 6
LTL avg. 6.7% 12111121 (55) LTL avg. 6.0% 12/20/22 7 LTL avg. 5.9% 11/28/23 (28)

Note: LTL contractual renewal includes ARCB, SAIA, XPO and YELL (through 1Q:23)
Source: Comoanv Reoorts: Comoanv websites: Wolfe Research.



Truckload (TL) trends

Weekly average Dry Van Spot Rate (Week 31)
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Spot Rate per Mile (RPM) for dry
van Truckload (TL) Hazmat
shipments continue to see
downward pressure for long
hauls (> 650 miles), settling at
$2.00 in July but still clinging to a
3.09% premium over NON-Haz
dry van TL spot rates

Primary Tender Acceptance
(PTA) for Truckload (TL) hazmat
saw a 3% uptick M-o-M but
overall remains stable at 80%

|
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Hazmat TL: PTA % vs Spot RPM by Mileage Break
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Bulk pricing trends

* InJuly, ISO Tanks/Intermodal Container RPM decreased M-o-M
for the first time since 2022.
» Down 8.26%wm-o-m but still up 19.35% y-o-v

Bulk Cost per Pound by Equipment Type
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U.S. Imports

» US import container volume in July grew 11.2%wm-o-mmarking a 26-month high set in May 202
o Up16.8% y-o-y compared to July 2023
* New FMC “Refusal to Deal” ruling, pending publication in Federal Register:

o Ocean carriers required to file a documented export policy with FMC annually for pricing strateqgies, services, routes and
equipment.

o Policy will be used to determine if an ocean carrier unreasonably barred an exporter’s container from sailing
o Blank sailings or schedule changes with no advance notice may be considered unreasonable refusals.

2019-2024 U.S. CONTAlNER |MPORT VOLUME (TEUS) Figure 3: June 2024 to July 2024 Comparison of Import Volumes at Top 10 U.S. Ports
- Port TEU Change % Change
Los Angeles, CA 69,476 16.4%

= = New York/New Jerse) 58,258 16.8%
23 > . Long Beach, CA 43,351 10.8%
5 Savannah, GA 17,354 7.6%

21 7 7/
19 / Houston, TX -174 -0.1%
Norfolk, VA 21,850 18.1%

| 5

IN MILLIONS

Charleston, SC 6,010 5.7%

15 Oakland, CA -652 -0.8%
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

Tacoma, WA 14,326 17.9%

©2019 2020 ®2021 ®2022 ® 2023 ® 2024 Philadelphia, PA 7,085 18.5%

Total Top 10 Ports 236,884 12.0%



Intermodal

Intermodal remains challenged relative to the truckload competition, but the situation is improving.

Dray capacity is plentiful across the intermodal network. With lower volumes, the focus continues to be on improving dray efficiency through
reloads and a reduction of empty miles.

Rail capacity and container availability are plentiful. There is still a lot of idle container capacity that is ready to be utilized as demand increases.
Spot rates continue to be lower to compete with truck prices.

The railroads continue to be focused on Mexico and increasing their service offerings.

While rates dropped throughout bid season, they have moderated a bitin Q2 and Q3 RFP events.

In anticipation of an increase in rates in 2025, shippers have started to ask about locking in rates and capacity in advance of bid season, with a
few even asking about multi-year deals to try to lock in the current rate levels long term.

Velocity: Total Intermodal

Dwell Time: Total Intermodal
Weekly Reported Terminal Dwell Time, FTR Estimate 33
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Intermodal velocity has been following seasonal trends,
m—2024 —0-2023 —5-Yr Avg and remains well below both the five-year average and
- 2023 levels. Under normal circumstances, velocity will hold
Weekly Data. Source: STB, FTR | Transportation Intelligence™; Copyright 2024, FTR FTR ‘_’ o _ steady for the next month before rising as we approach

——— Q3. However, we may see deviations from this trend as
© Proprietary and confidential. All rights reserved. potential port and railroad strikes look more Ilkely



Diesel fuel pricing trends

Current dry van » $0 52
o (-$0.01) ™~ Rate is decreasing

Current national diesel price - $3.704/qgal fuel surcharge
(As of 8/13/24) Source: DAT (as of 8/13/24)
Fuel Surcharge
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Europe trends

Factors affecting supply
Key points around capacity, pricing, and driver shortages

» The European spot rate index rose 4.9% in the last 3 months, whilst
the contract rate index fell by 0.25%.

* The spot rate index has remained above the contract rate index on
most country-to-country indices.

* Belgium to France contract rates declined over 5% in the quarter,
whilst domestic contract rates in France

rose by 10%.

* FTL and LTL capacity remains positive, with network carriers keen to
win new LTL and groupage business to

maintain density.

* The Ti State of Logistics Survey 2024, showed digitalization and
alternative fuel vehicles will be the key

investment focus areas in road freight sector in the next 12 months.
Respondents observed that higher costs

such as driver wages (driven by ongoing shortages), tolls, vehicle
maintenance, insurance, etc., coupled with

the economic crisis, are some of the major problems affecting the
road freight forwarding industry.

» The Brent crude oil price was volatile during the quarter, but ended
up at $85 per barrel, just $2 lower than in April.

|
© Proprietary and confidential. All rights reserved.

Factors affecting demand
The European GDP forecasts remain weak and Euro area interest
rates are starting to come down as inflation abates

« GDP growth in the euro area remain weak at 0.7% in

2024 and 1.5% in 2025.

« Private consumption will be supported by wage increases in tight labour
markets and increasing real incomes as inflation abates.

 The Euro area inflation rate was at 2.5%in June, up from 2.4% in March. The
European Central Bank decreased interest rates from 4.5% to 4.25% in June.
The UK Central Bank did not change interest rates in the quarter.

« The Purchasing Managers Index (PMI) for the Euro Area decreased from
46.5 in March to 45.8 in June. The level remains well below 50, the threshold
between expansion and contraction.

Euro Area annual inflation rate

5.2
4.3
2.9 2.9 .
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Sources: OECD Economic Outlook, Interim Report Feb 2024; Eurostat
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European outlook: Freight supply and demand

« Some carriers are proposing surcharges for deliveries into Paris for a period of up to 6 weeks due to additional
congestion and security checks caused by the Olympics and Paralympics. Germany will introduce temporary
controls at its French borders from 26 July to 11 August. France is implementing additional truck bans (>7.5T) on

certain Saturdays in July and August.

» European requlators are seeking to force through increased tonnage limits to 44T for cross-border road freight.
The move towards allowing higher road weight limits is seen by some as essential in the EU push to meet its Fit
for 55 agenda — which aims to reduce CO2 emissions by 55% by 2030.

« The new UK governmentis looking to repair some trade relations with the EU, as the UK’s EU relations minister,
Nick Thomas-Symonds, swiftly went to Brussels for talks with his counterpart.

Recommendations

« Contract rates remain under pressure so re-procure to gain benefits. Lock in capacity and service for the next 12
months via SLAs.

« Work with carrier partners to explore increased digitalization benefits from connectivity and shipment tracking.
« Start to open peak planning discussions with strateqic carriers to ensure stable capacity in Q3/4.
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US imports from Asia up year on year since October
Total monthly TEU volume of US containerized imports from Asia, with year-over-year change

1,600,000

» Q2 imports from Asian rose 7.8% YoY (and 12.1% in June). 1,400,000 :Z: <
* Imports from China were flatin June but up 13.8% YoY.China £ * """ i
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Asia-USWC spot rate dips after two-month bull run 3 Eastbound trans-Pac deployed capacity jumps in July S
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Chemical supply chain overview



Chemical industry news :

and updates: Energy

Baker Hughes

$140.00

12-week moving average of WTI prices and US Rig Counts have historic
correlation

Spot WTlis 0.5% lower than same week prior year at $79.26 per barrel (July
26,2024, verse July 28, 2023)

US rig counts are 11.3% lower over the same period in 2023 decoupling on
the short-term with oil prices. Rig counts are at their lowest level since
January 2022

Total US Rig Count verse WTI Price
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*  Thru July 27t total US originated rail volumes were up 2.3% on a Y-0-Y basis. This was
primarily driven by Intermodal Boxes which are up 8.5% verse carloads which are down
42%YTD

«  US Chemical volumes (chart below) continues to show strength on a Y-o-Y basis thru

Chemical industry
news and u pdateS: . 'JI'LFJKJ July 27t Chemical carloads continue to outpace the market and prior year being

up 3.9%, however the rate of increase over prior year slowed in July (Intermodal stats

R ail tr affi C are not captured at the commodity level).

United States™* | Chemicals
Originated Rail Traffic
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*Canadian traffic includes the U.S. operations of Canadian railroads
**Mexican traffic includes the U.S. operations of Mexican railroads.

***United States traffic excludes the U.S. operations of Canadian and Mexican railroads
©?2023 Association of American Railroads ASSOC'ATION OF
AMERICAN RAILROADS
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Chemical vertical on-time delivery by mode

LTL

Custom Delivery On Time

(By Actual Delivery Day)
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Chemical vertical on-time delivery*

Custom Delivery On Time

(By Actual Delivery Day)
93%
92%
\Sl:i
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*More than 170,000 shipments each month, including all modes and two-hour tolerance for delivery appointments
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Uber
Freight

Register today

September 9-11
Omni PGA Frisco, Texas



https://web.cvent.com/event/35a8b861-2c02-445a-915c-a8d1ab372df6/websitePage:645d57e4-75eb-4769-b2c0-f201a0bfc6ce
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